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LIMITED OFFICIAL USE PARIS 21 143 

PASS TO FEDERAL RESERVE AND COMMERCE 

E. O. 11652: N/A 
TAGS: EFIN 

SUBJECT: PARIS FOREX MARKET 

1 . BANK OF FRANCE RAISED THE MONTHLY TENDER RATE 
TODAY TO 8 AND 3/4. THIS RATE RELATED TO RESERVE 
PERIOD ADJUSTMENTS DUE THE 21ST OE EACH MONTH AND THUS 
SETS THE FLOOR FOR DAY TO DAY CALL MONEY MARKET RATES 
WHICH THE MARKET EXPECTS TO BE ABOUT 9 PERCENT 
TOMORROW BUT CERTAINLY NO LESS THAN 8 AND 3/4. 

2. THIS ACTION CHARACTERIZED AS FIRST REALLY AGGRESSIVE 
ACTION BY AUTHORITIES TO COUNTER FOREX MARKET PRESSURE 
CAUSED REACTION IN AFTERNOON TRADING AS FRANC-DOLLAR 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 PARIS 21143 201706Z 

RATE FELL FROM 4.925 TO 4.89. RATE PROBABLY WILL CLOSE 
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AT 4.90. INTERVENTION REPORTED LIGHT, AS BANK OE ERANCE 
USED SHORT-TERM INTEREST RATE TO SEND MESSAGE THAT 
ENOUGH IS ENOUGH. 

3. EOR SECOND DAY IN ROW VOLUME TRAILED OEF IN 
AFTERNOON AFTER STRONG BEGINNING IN MORNING. THIS 
PATTERN VIEWED AS MYSTERIOUS BY FOREX TRADERS WHO 
CANNOT REALLY EXPLAIN IT. SOME BELIEVE IT INDICATES 
A SLACKENING IN PRESSURE. 

4. THE RISE TO ABOUT 5 PERCENT FOR EURO-D/MARK FOR 
THE FIRST TIME IN A YEAR CAUGHT EVERYONE'S ATTENTION 
AND PARIS FOREX MARKET EXPECTS A STRONGER D/MARK IN 
THE COMING WEEKS. ALSO U.S. ECONOMIC NEWS OF GNP 
GROWTH OF 4.4 PERCENT SUGGESTS THE RECENT DECLINE IN 
U.S. INTEREST RATES MAY REFLECT UNDERLYING TRENDS. 
SOETER U.S. INTEREST RATES WITH A RISE IN D-MARK 
INTEREST RATES COULD ALSO CHANGE FOREX MARKET ASSESS- 
MENTS. SOME FOREX TRADERS OBSERVE THAT SUCH 
FACTORS WILL TAKE ATTENTION AWAY FROM THE FRANCAND 
THAT A FRANC/DOT, FAR RATE BETWEEN 4.85 AND 4.90 LOOKS 
MORE AND MORE LIKELY FOR SOME TIME TO COME. 

GAMMON 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: REPORTS, FOREIGN EXCHANGE RATES, FRANC 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 20 JUL 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ShawDG 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976PARIS21 143 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760279-0097 
From: PARIS 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 9760741 /aaaabjiu. tel 

Line Count: 84 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: ShawDG 
Review Comment: n/a 
Review Content Flags: 

Review Date: 20 APR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <20 APR 2004 by CunninFX>; APPROVED <24 AUG 2004 by ShawDG> 

Review Markings: 

Margaret P. Grafeld 
Declassifled/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PARIS FOREX MARKET 
TAGS: EFIN, FR 
To: TRSY 
Type: TE 

Markings: Margaret P. Grafeld Declassifled/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



